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CONFIDENTIAL NEW DELHI 12551 

VIENNA FOR AMBASSADOR MOYNIHAN 

E.O. 11652: GDS 

TAGS: EMIN, ETRD, IR, IN 

SUB J : KUDREMUKH IRON ORE PROJECT 

REF: A) TEHRAN 7704; B) TEHRAN 7149 

SUMMARY: INDIAN GOVERNMENT IS PREPARED TO ACCEPT A MAJOR 
CONTRACTUAL ROLE FOR FOREIGN COMPANIES IN THE KUDREMUKH 
IRON ORE PROJECT. ACTUAL NEGOTIATIONS MUST WAIT UNTIL 
AFTER THE SHAHS VISIT IN EARLY OCTOBER. END SUMMARY. 

1. ECON COUNSELOR LANDE AND MINATT SWEETWOOD MET WITH MINISTRY 
OF STEEL AND MINES SECRETARY, WADUD KHAN, SEPTEMBER 18 
TO ATTEMPT TO FURTHER OUR EFFORTS TO ENHANCE AMERICAN COMPANY 
PARTICIPATION IN AN INDO/IRANIAN DEVELOPMENT OF THE KUDREMUKH 
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IRON ORE OCCURRENCE. IN GENERAL, FACTUAL SITUATION DESCRIBED 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


IN SWEETWOOD/LUNDY LETTER OF AUGUST 30, AND IN REF A, REMAIN VALID. 

2. KHAN AGREED THAT AMERICAN EXPERTISE IN LARGE 

SCALE IRON ORE MINING AND CONCENTRATION IS "OUTSTANDING'', 

BUT NONETHELESS ALSO STRESSED THAT THE GOI RECOGNIZES IRON 
ORE DEVELOPMENT CAPABILITIES AVAILABLE FROM SWEDEN, WEST 
GERMANY AND "INTERNATIONAL CONSORTIA" IN AUSTRALIA AS WELL. 

HE NOTED THAT HIS MINISTRY IS CURRENTLY CONSIDERING FURTHER 
CONTACTS WITH FOREIGN FIRMS, BUT SAID THAT PLANS HAVE NOT 
YET DEVELOPED TO A STAGE THAT WOULD PERMIT DETAILED NEGOTIA- 
TIONS. WE INQUIRED IF WE COULD BE OF ANY ASSISTANCE TO THE 
GOI IN THIS MATTER AND WERE TOLD THAT HE (KHAN) WOULD BE IN 
A BETTER POSITION TO ADDRESS THIS QUESTION "EARLY IN OCTOBER". 

HE ASKED, HOWEVER, IF WE WOULD, IN THE MEANTIME, PROVIDE HIM 
WITH A LIST OF AMERICAN FIRMS THAT HAVE THE KNOW-HOW REQUIRED 
FOR A FULL SCALE DEVELOPMENT OF KUDREMUKH. WE AGREED TO DO SO, 

BUT POINTED OUT THAT WE DO NOT YET KNOW IF THESE COMPANIES 
CURRENTLY HAVE THE AVAILABLE MANPOWER, TIME OR OPPORTUNITY TO 
DEVOTE TO AN UNDERTAKING OF THIS MAGNITUDE. WE SUGGESTED 
THAT WE JOINTLY EXPLORE THIS ASPECT, BUT AGAIN HE COUNTERED 
WITH THE PROPOSAL THAT "EARLY OCTOBER" MAY BE A BETTER TIME 
TO DISCUSS DETAILS. (COMMENT: WE INTERPRET THE EARLY OCTOBER 
TARGET TO MEAN THAT THE INDO/IRANIAN KUDREMUKH AGREEMENT, 
CURRENTLY BEING WORKED OUT, MAY BE SIGNED OR OTHERWISE ANNOUNCED 
DURING THE SHAH OF IRAN'S VISIT TO INDIA. END COMMENT). 

3. WE ARE ENCOURAGED BY KHAN'S READY ACCEPTANCE OF A MAJOR 
ROLE FOR FOREIGN COMPANIES AND HIS HIGH REGARD FOR AMERICAN 
EXPERTISE AND EXPERIENCE. WITH THE IRANIAN 36-42 MONTH DEADLINE 
WHICH THE INDIANS HAVE ACCEPTED, THE GOI WILL HAVE TO 

MOVE FAST. WE WANT TO MAKE SURE THAT ALL POTENTIAL US 
PARTICIPANTS KNOW OF THIS OPPORTUNITY AND ARE CONSIDERING THE 
BEST WAY TO NOTIFY THEM EITHER PRIOR TO OR AFTER THE SHAH'S 
VISIT. FOR THE PRESENT WE SUGGEST THE DEPARTMENT TAKE NO ACTION 
TO NOTIFY FIRMS. 

4. FOR TEHRAN: WE BELIEVE NOW THAT HAROLD ANDRESEN, 

DIRECTOR, KAISER ENGINEERS MIDDLE EAST (REF B). WOULD BE WELL 
RECEIVED BY THE GOI, SHOULD HE WISH TO COME TO NEW DELHI AT 
THIS TIME. A VISIT HERE AFTER THE SHAH'S VISIT MIGHT PERMIT 
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MORE SUBSTANTIVE DISCUSSIONS. IN EITHER CASE. PLEASE LET 
US KNOW AND WE WOULD BE GLAD TO ASSIST. 

SCHNEIDER 
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